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We solveo R txn¡E-vrn¡ BUDGET DEFlctr oF NEARLY $12 elLllolrl rHRouGH:

> $5" 1 billion in cuts and savings

, $3.6'billion in federal funds

>.$2':5 billion in fund iransfers ancl use of reserves

,"$767 millionin revehue enhancements (some ofwhich will
expire December 2010, due to the passage of Initiative i i07)

Y¡r n¡ren eRLRÍ{clñc rHE BUDGET THts vEAR, wE coNTtNUE To LosE REVENUE AND lNcuR HIGHER

cosrs:

> June Revènue Forecast - Lost $200 million this biennium.

> September Revenue Forec¿st - Losr $770 million in this biennium, requiring 6.3 percent

across-the-board curs. Anodrer $669 million decrease in 2011-13 brought the estimared deÊcit

to $4.5 billion.

> November Elections - Lost .$55 *illio" this biennium a¡d $2lB million next biennium
(passage of I-1107). This bring.s the deficit to $4.8 billion.

> November C,aseload Forecast - Experienced increased costs in Disabiliry Lifeline; greater

number of sudents in special and bilìnguaj education prôgrams; higher enrollments in fÄNF
(Temporary Âsiístance for Needy Families).

> NovemberReve.nue Forecast- Lost $385 million in this biennium and $809 million in
2077-13.

We unve .AGATN :tAr{EN DEctstvE AcrtoN:

> The Sepiember revenue forecasr resulted in a fi520 million General Fund shortfall. The

Governor immediately ordered þ.3 percent across-the-board

cuts to bring the budget back into balance.

> The November ¡evenue fo¡ecast added another $385 million
to the problem. Due to various legal issues, some agencies have

been unable to adrieve their full 6,3 percent cur' The Governor

asl<ed the Legislature to submit ideæ for a supplemental

budget and senr her own list of suggestions thar lay a path forward to balance the budget.

> The Governor is urging early action by the Legislature to pass the supplemental budget.

, If tfr. supplemental budget is not acted on quickl¡ savings will not be achieved.

Rwrrn Nov. 24,2010

l¡r-rrnto vEARs, wE HAVr

REDUCED'THL STATI WORK FORCE

ev 8200FTEs srrr¡ce 2009,

Curs ¡rnr A zERo suM GAII4E.

"FrxES" ß\'"rHr LecrsLRlune

IN ONI AREA ìÍVILL REQU]RE

DEEPER CUTS IN OTHERS.



W¡ se¡ orHER pREssuREs oN THE BUDGET FoR THE 2011-13 at¡¡¡trt¡urr,l:

> Unemployment benefits - 50,000-60,000 will exhaust rheir benefirs berween December 2010
ancl Marc.h 201 1. Many will apply for food starnps, public assistance and Medicaid. Some of
those witb chilclren may apply for TANF.

) TÁNF - Ve cur $52 milllon despite increased demand.
Across-the-board curs reduced TANF by another. $ t 9 milllon.
Balancing the 201 1-13 budget will require additional
reductions of 72 to 15 p-ercent. Tlese curnuladve actions
compromise our abiliry ro sirve oul sraceì needy people,

r Disability Lífeliire -'Formerþ General Assistance for the
Unemployable, this program was reduced i¡r the lasr budget
through the setting of afrve-yeat limit on benefirs. fte state

was sued and the courr entered a tempoiary restraining order
on the limit,. Now our only remecly is cò cut benefits by

$B 1 imonth for aJI participanrs.

) FMAP (Federal Medical Assistance Percentages) - W. did not receive $t4Z million that the
federal governmenr indicated we could anricipate.

> Lagging consumer conÊdence and slow housing starts - \Xl. .*p.., ro se€ a continuation of
these trends that ¡educe revenue in the short term,

W¡ Hnve rcHT coNsrRAtNTs oN WHERE wE cAN cur rHE 2011-13 supcer:
>> 60 percent of the buclget is 'offlimits' due ro consti¡uriona.l, Iegal and conrractual obligations,

a¡d federal req 'jrernents. These programs include educarion,
mandatory medical assisrance, debt service and pensions.

> There is mo¡e flexibiliry in thç remaining 40 percent that
includes corrections, education, non-ma¡dator¡' social servi ces

and health ca¡e.

W¡ nnv¡ tNsnrurED TRANsFoRMATIoNAL BUDGETTNG:

> Appointed the Transforming l[/ashington's Budget
Committee - 36 citizens from a¡ound the stare and ac¡oss

va¡ious interests offerecl and evaluatecl ideas, Four legislators, two from each parÐ¡ and ¡1Ãro

f¡om each house, participated. Four town halls we¡e conducted across the state, which were
attendèd by rnore than 1,500.

.> Designed an interactive website - More than 18,000 visirors offered 126,000 vores on
hundreds of ideas to save money and operace government more elfrcienrly, Visit rhe Governo¡'s
websi te at y/ww. qeyelDg r:fvÍLggy-for a summary.

> Followed POG - fhe Priorides of Government budgeúng approach ranks sate-provided
se¡vices by the importance to cirizens. POG is being used to info¡m both the supplemental
and biennial budgets.

A SHORTFALL OF $5,7 BILLION

ts PRoJECTED FoR201-l-13.
-T¡¡E 

Orp¡ce or FlmRlr¡clRr-

MRrunerme¡lr tNsrnU crED srATE

AGENCIES, SEPARATELY ELECTED

OFFICIALS AND THE HIGHER

EDUCATION SYSTEM "I'O 5 UBMIT

B]ENNIAL BUDGET lEQUESTS

wrrrt n 10 peRcerur cur.Tnr
'Novrry¡s¡R FoREcAsr wlLL

REQUIRE MORE CUTs.

Durro coNslrunoNAl,
IEGAL AND OTHER RESTRAINTS,

JUsr$14 BtLLtoN oF AN

APPRoxTMATELT' 535 erlLrot$

SUDGET REPRESENTS'THE MOST

TIKELI'AREA OF REDUCTIONs OF

NEARLY $5.7 stLLtoN.

R¡vrsio Nov. 24,2010


