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 Professor Munson 

 Solutions for the Sample Exam for Exam 2 

 

Multiple Choice 

1. c 

 

2. e 

 

3. d 

 

4. c 

 

5. a 

 

6. c 

 

7. b 

 

8. c 

 

9. d 

 

10. c 

 

11. d 

 

12. e 

 

13. e 

 

14. e 

 

15. a 

 

16. d 

 

17. a 

 

18. a 

 

 

Problems 

1. a. 2000 units 

b. $2000     

c. 2309 units 

d. $1732 

e. The lower the production rate, the lower the “effective” holding cost, which implies 

larger optimal batch sizes and lower total costs. 

 

2. 2508 units 


