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Abstract:  

 

We examine the causes and consequences of demographic disparities within 

pharmaceutical innovation process. We focus on how insurance coverage policies affect 

elderly enrollment in clinical trials. Beginning in 2000, Medicare expanded coverage for 

the routine costs of enrolling in clinical trials. This policy change led to a shift in the rate 

and direction of clinical trial activity: there was a significant increase in the number of 

clinical trials targeting diseases common among the elderly population, relative to 

diseases common among the non-elderly. Our findings indicate that trial sponsors 

modified enrollment criteria to include more elderly patients, leading to increased 

participation. This representation shift is associated with changes in drug utilization: 

after the Medicare policy, there is a disproportionate increase drug utilization among the 

elderly for diseases where there was an increase in their representation. 

 


