











1995 CRANBERRY ESTABLISHMENT AND PRODUCTION COSTS
AND RETURNS, SOUTHWESTERN WASHINGTON, DRY HARVEST

Cathy J. Schaeffer, Kim D. Patten, and Richard W. Carkner

INTRODUCTION

This study presents estimated establishment and production costs and returns for a ten-acre
dry harvest cranberry bog in southwest Washington. Growers, prospective growers,
agricultural lenders, and others concerned with the Washington cranberry industry can use
the information to estimate the physical and financial requirements of establishing and
producing cranberries for dry harvest.

While the acreage and practices outlined may not fit all conditions, they represent current
trends. Pesticides are listed for cost estimating purposes only. Check labels for actual
pesticide use. The adoption of Best Management Practices (BMP) are encouraged and have
been considered in the development of this budget. Individual growers can use the blank
spaces provided to adjust the budget tables to their individual bog circumstances. Local
Cooperative Extension agents and agribusiness field representatives should be consulted for
recommendations on field operations, farm inputs, and BMP applications.

SOURCES OF INFORMATION

We interviewed area producers to identify field operations and machinery complements
commonly used. These producers were considered to be representative of well-managed
operations. The quantities and types of materials, i.e., fertilizers, herbicides, and
insecticides are based on recommended and widely used practices. We contacted local farm
input suppliers for price information on materials and other services used by farmers.

BUDGET ASSUMPTIONS

The following assumptions were used in budget development:

1. Eleven acres of land not formerly used for crop production is valued at $2,500 per acre
(for a total of $27,500). Ten acres are totally devoted to cranberries and one acre is used
for roads, buildings, and the pond.

2. Supplemental solid set irrigation is used.
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Budgets for years one through nine consist of two tables for each year. The first table (A)
provides the schedule of operations by month and selected costs. The second table (B)
summarizes costs and provides space for individual farm adjustments. Year ten includes a
third table (C) summarizing per acre full production revenues, costs, and annual profitability.

Tables 1A through 10A - Schedule of Operations and Estimated Costs Per Acre

These tables outline the schedule of field operations by calendar month (MTH), the type of
equipment and labor used (TOOLING), and the hours used per acre for the cranberry bog for
each of the establishment and production years. The costs of field operations are divided
into two categories. Fixed costs represent the ownership costs associated with machinery,
irrigation, buildings, and land. The second category, variable costs, is associated with
operating machinery, hiring labor, and purchasing services and materials. Total cost is the
sum of fixed costs and variable costs.

Machinery fixed costs include depreciation, interest on the average investment, taxes, and
insurance. Per-hour fixed costs for machinery are determined by dividing the total annual
fixed cost per machine by the annual hours of machinery use over all enterprises for the
representative farm. For a specific field operation, machinery fixed costs (TOTAL FIXED
COSTS) are determined by multiplying the machine hours (MACH HOURS) per acre times
the per-hour fixed cost (detailed in Table 13).

Variable costs depend directly on the number of acres or units produced. These costs
include fuel, oil, and repairs (FUEL, LUBE, & REPAIRS); machinery operating labor
(LABORY); custom work, machine rentals, and hand labor (SERVICE); inputs such as vines,
fertilizer, and chemicals (MATER.); and interest on operating capital (INTER.). Overhead
variable cost is a miscellaneous expense category, estimated at five percent of variable costs,
to cover all other non-itemized expenses such as utilities, telephone, accounting, etc. Cost
details are outlined in extensive footnotes for each table A.

Tables 1B through 10B - Summary of Itemized Costs per Acre

Tables 1B through 10B summarize variable, fixed, and total production costs per acre.
Inputs are listed with their prices and the quantities used. Complete price information is
included in Table 15.

Table 10C - Summary of Revenues, Costs, and Profitability at Full Production

This table summarizes per acre receipts, costs, and profitability at full production for years
ten and beyond. Gross receipts are the product of the barrels of production and the price per
barrel. The first measure of profitability is the returns over variable costs and is calculated
by subtracting total variable costs from gross revenues. A second measure of profitability,
returns to land and management, is calculated by subtracting fixed machinery and investment
costs and amortized establishment costs from returns over variable costs. A third measure of
profitability is returns to management, which is gross revenues minus all costs except
management. In Table 10C, this is calculated by subtracting land charges from the returns to
land and management.
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ITEMIZED COST PER ACRE FOR ESTABLISHING
DRY HARVEST CRANBERRIES IN SOUTHWEST

TABLE 3B. WASHINGTON; YEAR THREE
PRICE OR VALUE OR YOUR
UNIT COST/UNIT QUANTITY cosT FARM

O e et o e e e S . e St s e s o e e e Tt et o . e o e e 8 o S B S P o e B o S o B

VARIABLE COSTS

SOILS TESTS EACH § 35.00 .20 S 7.00
HAND LABOR HOUR 9.50 213.50 2028.25
DEVRINOL 10G LB 1.86 75.00 139.50
KMAG 0-0-22 LB .10  100.00 9.80
0-46-0 LB .12 100.00 12.40
0-23-25 LB .14 100.00 14.10
IRRIGATION LABOR HOUR 9.50 3.00 28.50
UREA 46-0-0 LB .13 60.00 7.56
K2S04 6-24-24 LB .14 150.00 21.75
INVESTMENT REPAIRS ACRE 45.50 1.00 45.50
OVERHEAD ACRE 146.05 1.00 146.05
IRRIGATION USAGE ACRE 58.00 1.00 58.00
IRRIGATION ELECTRIC  ACRE 28.00 1.00 28.00
INTEREST ON OPER.CAP. DOL .10 1336.71 137.17
MACHINERY REPAIRS ACRE 131.68 1.00 131.68
MACHINE FUEL/LUBE ACRE 1.84 1.00 1.84
LABOR (TRAC/MACH) ACRE 250.00 1.00 250.00
TOTAL VARIABLE COST $3067.10

FIXED COSTS

MACHINE DEPRECIATION ACRE §$ 334.83 1.00 $ 334.83
MACHINE INTEREST ACRE 193.99 1.00 193.99
MACHINE INSURANCE ACRE 11.64 1.00 11.64
MACHINE TAXES ACRE 29.10 1.00 29.10
ACCUMULATED INTEREST ACRE  2236.72 1.00 2236.72
DEPREC:EQU/BLDGS/RL  ACRE 341.80 1.00  341.80
INTEREST:EQU/BLDGS/RL ACRE 357.80 1.00 357.80
LAND INTEREST/DEPREC ACRE 275.00 1.00 275.00
INVESTMENT INSUR/TAX ACRE 71.56 1.00 71.56
LAND TAXES ACRE 20.63 1.00 20.63
TOTAL FIXED COST $3873.07
TOTAL COST $6940.17
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ITEMIZED COST PER ACRE FOR ESTABLISHING
AND PRODUCING WET HARVEST CRANBERRIES

TABLE 4B. IN SOUTHWEST WASHINGTON; YEAR FOUR
PRICE OR VALUE OR YOUR
UNIT COST/UNIT QUANTITY COST FARM

o o e o e i o e i e e e St S YR S e T S A S At = Y S T T S S S S T o S —— " ——— - -

VARIABLE COSTS

CASORON 4G LB $ 1.36 50.00 $ 68.00
HAND LABOR HOUR 9.50 154.50 1467.75
KMAG 0-0-22 LB .10  100.00 9.80
DEVRINOL 106G LB 1.86 70.00  130.20
0-46-0 LB .12 100.00 12.40
0-23-25 LB .14  400.00 56.40
KOCIDE 101DF LB 2.10 8.00 16.80
IRRIGATION LABOR HOUR 9.50 5.00 47.50
ORTHENE 75WP LB 9.45 1.33 12.57
POLLINATION EACH 35.00 1.00 35.00
K2S04 6-24-24 LB .14 50.00 7.25
GUTHION 50WP LB 7.35 2.00 14.70
21~0-0 LB .09 40.00 3.56
3-18-18 GAL 4.45 9.00 40.05
BRAVO 720 PT 2.12 3.50 7.44
HAUL HARVEST CWT .58 25.00 14.50
INVESTMENT REPAIRS ACRE 45.50 1.00 45.50
OVERHEAD ACRE 141.68 1.00 141.68
IRRIGATION USAGE ACRE 58.00 1.00 58.00
IRRIGATION ELECTRIC  ACRE 28.00 1.00 28.00
INTEREST ON OPER.CAP. DOL .10 1156.99 115.70
MACHINERY REPAIRS ACRE 190.68 1.00 190.68
MACHINE FUEL/LUBE ACRE 1.84 1.00 1.84
LABOR ( TRAC/MACH) ACRE 450.00 1.00  450.00
TOTAL VARIABLE COST $2975.32
FIXED COSTS
MACHINE DEPRECIATION ACRE $ 419.99 1.00 $ 419.99
MACHINE INTEREST ACRE 281.11 1.00 281.11
MACHINE INSURANCE ACRE 16.87 1.00 16.87
MACHINE TAXES ACRE 42.17 1.00 42.17
ACCUMULATED INTEREST ACRE  2930.74 1.00 2930.74
DEPREC:EQU/BLD/RL ACRE 341.80 1.00 341.80
INTEREST:EQU/BLDG/RL ACRE 357.80 1.00 357.80
LAND INTEREST/DEPREC ACRE 275.00 1.00 275.00
INVESTMENT INSUR/TAX ACRE 71.56 1.00 71.56
LAND TAXES ACRE 20.63 1.00 20.63
TOTAL FIXED COST $4757.67
TOTAL COST $7732.99
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ITEMIZED COST PER ACRE FOR ESTABLISHING
AND PRODUCING WET HARVEST CRANBERRIES

TABLE 5B. IN SOUTHWEST WASHINGTON; YEAR FIVE
PRICE OR VALUE OR YOUR
UNIT COST/UNIT QUANTITY COsT FARM

VARIABLE COSTS

CASORON 4G LB $ 1.36 100.00 $ 136.00
HAND LABOR HOUR 9.50 54.50 517.75
KMAG 0-0-22 LB .10 100.00 9.80
IRRIGATION LABOR HOUR 9.50 5.00 47.50
ORTHENE 75WP LB 9.45 1.33 12.57
KOCIDE 101DF LB 2.10 8.00 16.80
0-46~0 LB .12 100.00 12.40
0-23-25 LB .14  400.00 56.40
POLLINATION EACH 35.00 1.00 35.00
K2504 6-24-24 LB .14 50.00 7.25
21-0-0 LB .09 40.00 3.56
3-18-18 GAL 4.45 9.00 40.05
BRAVO 720 PT 2.12 3.50 7.44
GUTHION 50WP LB 7.35 2.00 14.70
LEAF ANALYSIS ACRE 30.00 1.00 30.00
HAUL HARVEST CWT .58  125.00 72.50
INVESTMENT REPAIRS ACRE 45.50 1.00 45.50
OVERHEAD ACRE 105.58 1.00 105.58
IRRIGATION USAGE ACRE 58.00 1.00 58.00
IRRIGATION ELECTRIC  ACRE 28.00 1.00 28.00
INTEREST ON OPER.CAP. DOL .10 639.22 63.92
MACHINERY REPAIRS ACRE 194.68 1.00 194.68
MACHINE FUEL/LUBE ACRE 1.84 1.00 1.84
LABOR (TRAC/MACH) ACRE 700.00 1.00  700.00
TOTAL VARIABLE COST $2217.24
FIXED COSTS
MACHINE DEPRECIATION ACRE § 421.33 1.00 § 421.33
MACHINE INTEREST ACRE 302.45 1.00 302.45
MACHINE INSURANCE ACRE 18.15 1.00 18.15
MACHINE TAXES ACRE 45.37 1.00 45.37
INVESTMENT INS/TAX ACRE 71.56 1.00 71.56
LAND TAXES ACRE 20.63 1.00 20.63
LAND INTEREST/DEPREC ACRE 275.00 1.00 275.00
ACCUMULATED INTEREST ACRE 3579.04 1.00 3579.04
DEPREC: EQU/BLD/RL ACRE 341.80 1.00 341.80
INTEREST:EQU/BLDG/RL ACRE 357.80 1.00 357.80
TOTAL FIXED COST $5433.12
TOTAL COST $7650.36
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ITEMIZED COST PER ACRE FOR ESTABLISHING
AND PRODUCING WET HARVEST CRANBERRIES

TABLE 6B. IN SOUTHWEST WASHINGTON; YEAR SIX
PRICE OR VALUE OR YOUR
UNIT COST/UNIT QUANTITY COST FARM

. e i e o e e e e S S o e s T e S o o AR e Tt T St e o St P S R Y e S Y S R S e A S o M S S S D S s R e St

VARIABLE COSTS

CASORON 4G LB $ 1.36 100.00 $ 136.00
HAND LABOR HOUR 9.50 29.50 280.25
KMAG 0-0-22 LB .10  100.00 9.80
0~46-0 LB .12 100.00 12.40
0-23-25 LB .14  400.00 56.40
KOCIDE 101DF LB 2.10 8.00 16.80
IRRIGATION LABOR HOUR 9.50 5.00 47.50
ORTHENE 75WP LB 9.45 1.33 12.57
POLLINATION EACH 35.00 2.00 70.00
K2504 6-24-24 LB .14 50.00 7.25
GUTHION 50WP LB 7.35 2.00 14.70
21-0-0 LB .09 40.00 3.56
3-18-18 GAL 4.45 9.00 40.05
BRAVO 720 PT 2.12 3.50 7.44
LEAF ANALYSIS ACRE 30.00 1.00 30.00
HAUL HARVEST CWT .58 200.00 116.00
INVESTMENT REPAIRS ACRE 45.50 1.00 45.50
OVERHEAD ACRE 105.83 1.00 105.83
IRRIGATION USAGE ACRE 58.00 1.00 58.00
IRRIGATION ELECTRIC ACRE 28.00 1.00 28.00
INTEREST ON OPER.CAP. DOL .10 527.97 52.80
MACHINERY REPAIRS ACRE 219.68 1.00 219.68
MACHINE FUEL/LUBE ACRE 1.84 1.00 1.84
LABOR ( TRAC/MACH) ACRE 850.00 1.00 850.00
TOTAL VARIABLE COST $2222.36
FIXED COSTS
MACHINE DEPRECIATION ACRE § 478.16 1.00 $ 478.16
MACHINE INTEREST ACRE 347.53 1.00 347.53
MACHINE INSURANCE ACRE 20.85 1.00 20.85
MACHINE TAXES ACRE 52.13 1.00 52.13
ACCUMULATED INTEREST ACRE 3719.07 1.00 3719.07
DEPREC:EQU/BLD/RL ACRE 341.80 1.00 341.80
INTEREST:EQU/BLDG/RL ACRE 357.80 1.00 357.80
LAND INTEREST/DEPREC ACRE 275.00 1.00 275.00
INVESTMENT INSUR/TAX ACRE 71.56 1.00 71.56
LAND TAXES ACRE 20.63 1.00 20.63
TOTAL FIXED COST $5684.53
TOTAL COST $7906.89
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ITEMIZED COST PER ACRE FOR ESTABLISHING
AND PRODUCING WET HARVEST CRANBERRIES

TABLE 7B. IN SOUTHWEST WASHINGTON; YEAR SEVEN
PRICE OR VALUE OR YOUR
UNIT COST/UNIT QUANTITY COST FARM

e . > o S i e e . e o et o S B s o o A T B S A . i g e oy e S S S S o S S S o S S o T e St o S o S S S T S . S

VARIABLE COSTS

CASORON 4G LB $ 1.36 100.00 S 136.00
HAND LABOR HOUR 9.50 29.50  280.25
KMAG 0-0-22 LB .10 100.00 9.80
0-46-0 LB .12 100.00 12.40
0-23-25 LB .14  400.00 56.40
KOCIDE 101DF LB 2.10 8.00 16.80
IRRIGATION LABOR HOUR 9.50 5.00 47.50
ORTHENE 75WP LB 9.45 1.33 12.57
POLLINATION EACH 35.00 2.00 70.00
K2S04 6-24-24 LB .14 50.00 7.25
GUTHION 50WP LB 7.35 2.00 14.70
21-0-0 LB .09 40.00 3.56
3-18-18 GAL 4.45 9.00 40.05
BRAVO 720 PT 2.12 3.50 7.44
LEAF ANALYSIS ACRE 30.00 1.00 30.00
HAUL HARVEST CWT .58 200.00 116.00
INVESTMENT REPAIRS ACRE 45.50 1.00 45.50
OVERHEAD ACRE 105.83 1.00 105.83
IRRIGATION USAGE ACRE 58.00 1.00 58.00
IRRIGATION ELECTRIC ACRE 28.00 1.00 28.00
INTEREST ON OPER.CAP. DOL .10 527.97 52.80
MACHINERY REPAIRS ACRE 219.68 1.00 219.68
MACHINE FUEL/LUBE ACRE 1.84 1.00 1.84
LABOR (TRAC/MACH) ACRE 850.00 1.00 850.00
TOTAL VARIABLE COST $2222.36
FIXED COSTS
MACHINE DEPRECIATION ACRE $ 478.16 1.00 $ 478.16
MACHINE INTEREST ACRE 347.53 1.00 347.53
MACHINE INSURANCE ACRE 20.85 1.00 20.85
MACHINE TAXES ACRE 52.13 1.00 52.13
ACCUMULATED INTEREST ACRE  3509.77 1.00 3509.77
INVESTMENT INS/TAX ACRE 71.56 1.00 71.56
LAND TAXES ACRE 20.63 1.00 20.63
DEPREC: EQU/BLD/RL ACRE 341.80 1.00 341.80
INTEREST:EQU/BLDG/RL ACRE 357.80 1.00 357.80
LAND INTEREST/DEPREC ACRE 275.00 1.00 275.00
TOTAL FIXED COST $5475.23
TOTAL COST $7697.59
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ITEMIZED COST PER ACRE FOR ESTABLISHING
AND PRODUCING WET HARVEST CRANBERRIES

TABLE 8B. IN SOUTHWEST WASHINGTON; YEAR EIGHT
PRICE OR VALUE OR YOUR
UNIT COST/UNIT QUANTITY COST FARM

——— s S s S e T . S e W s ) e S o R it S P B P e B S S T 4R S YT S A S S S 1 S e o s o o A o

VARIABLE COSTS

CASORON 4G LB § 1.36 100.00 § 136.00
HAND LABOR HOUR 9.50 14.50 137.75
KMAG 0-0-22 LB .10 100.00 9.80
IRRIGATION LABOR HOUR 9.50 5.00 47.50
ORTHENE 75WP LB 9.45 1.33 12.57
0-46-0 LB .12 100.00 12.40
0-23-25 LB .14  400.00 56.40
KOCIDE 101DF LB 2.10 8.00 16.80
K2504 6-24-24 LB .14 50.00 7.25
POLLINATION EACH 35.00 2.00 70.00
BRAVO 720 PT 2.12 3.50 7.44
GUTHION 50WP LB 7.35 2.00 14.70
21-0-0 LB .09 40.00 3.56
3-18-18 GAL 4.45 9.00 40.05
LEAF ANALYSIS ACRE 30.00 1.00 30.00
HAUL HARVEST CWT .58  100.00 58.00
HAUL FRESH HARVEST CWT .62  100.00 62.00
INVESTMENT REPAIRS ACRE 45.50 1.00 45.50
OVERHEAD ACRE 103.48 1.00 103.48
IRRIGATION USAGE ACRE 58.00 1.00 58.00
IRRIGATION ELECTRIC ACRE 28.00 1.00 28.00
INTEREST ON OPER.CAP. DOL .10  454.22 45.42
MACHINERY REPAIRS ACRE 218.68 1.00 218.68
MACHINE FUEL/LUBE ACRE 1.84 1.00 1.84
LABOR (TRAC/MACH) ACRE 950.00 1.00 950.00
TOTAL VARIABLE COST $2173.14
FIXED COSTS
MACHINE DEPRECIATION ACRE S 492.66 1.00 § 492.66
MACHINE INTEREST ACRE 358.78 1.00 358.78
MACHINE INSURANCE ACRE 21.53 1.00 21.53
MACHINE TAXES ACRE 53.82 1.00 53.82
ACCUMULATED INTEREST -ACRE  3279.52 1.00 3279.52
LAND INTEREST/DEPREC ACRE 275.00 1.00 275.00
INVESTMENT INSUR/TAX ACRE 71.56 1.00 71.56
LAND TAXES ACRE 20.63 1.00 20.63
DEPREC:EQU/BLD/RL ACRE 341.80 1.00 341.80
INTEREST:EQU/BLDG/RL ACRE 357.80 1.00 357.80
TOTAL FIXED COST $5273.09
TOTAL COST $7446.24
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ITEMIZED COST PER ACRE FOR ESTABLISHING
AND PRODUCING WET HARVEST CRANBERRIES

TABLE 9B.

VARIABLE COSTS

CASORON 4G
HAND LABOR
KMAG 0-0-22
0-46-0
0-23-25
KOCIDE 101DF
IRRIGATION LABOR
ORTHENE 75WP
POLLINATION
K2504 6-24-24
GUTHION S50WP
21-0-0
3-18-18

BRAVO 720
LEAF ANALYSIS
HAUL HARVEST

HAUL FRESH HARVEST
INVESTMENT REPAIRS
OVERHEAD

IRRIGATION USAGE
IRRIGATION ELECTRIC

INTEREST ON OPER.CAP.

MACHINERY REPAIRS
MACHINE FUEL/LUBE
LABOR (TRAC/MACH)

TOTAL VARIABLE COST

FIXED COSTs
MACHINE DEPRECIATION

MACHINE INTEREST
MACHINE INSURANCE
MACHINE TAXES

ACCUMULATED INTEREST
INVESTMENT INSUR/TAX

LAND TAXES
DEPREC: EQU/BLD/RL

INTEREST : EQU/BLDG/RL
LAND INTEREST/DEPREC

TOTAL FIXED COST

TOTAL COST

PRICE OR

IN SOUTHWEST WASHINGTON; YEAR NINE

- g s e e T i e Y s s . e Sl e S S o o D e T o T i e S e e S o Sy S i

UNIT COST/UNIT QUANTITY

s o et e e s P e T o T A e e S P B 4 S o oy e e o e ot e . o S e . W b o B e S B S B o S S e R e e e ) e e

ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE

$ 1.36 100.00
9.50 14.50
.10 100.00
.12 100.00
.14 400.00
2.10 8.00
9.50 5.00
9.45 1.33
35.00 2.00
.14 50.00
7.35 2.00
.09 40.00
4.45 9.00
2.12 3.50
30.00 1.00
.58 100.00
.62 100.00
45.50 1.00
103.48 1.00
58.00 1.00
28.00 1.00
.10 454.22
218.68 1.00
1.84 1.00
950.00 1.00
$ 492.66 1.00
358.78 1.00
21.53 1.00
53.82 1.00
2911.64 1.00
71.56 1.00
20.63 1.00
341.80 1.00
357.80 1.00
275.00 1.00

VALUE OR
COST

$ 136.00
137.75
9.80
12.40
56.40
16.80
47.50
12.57
70.00
7.25
14.70
3.56
40.05
7.44
30.00
58.00
62.00
45.50
103.48
58.00
28.00
45.42
218.68
1.84
950.00

$2173.14

$ 492.66
358.78
21.53
§3.82
2911.64
71.56
20.63
341.80
357.80
275.00

$4905.22

$7078.36

YOUR
FARM
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ITEMIZED COST PER ACRE FOR ESTABLISHING
AND PRODUCING WET HARVEST CRANBERRIES IN

TABLE 10B.

SOUTHWEST WASHINGTON;

s s s s et s e i e S e Y G e N O e P Y S o Sl e P i e AR s P S S R s R S B

VARIABLE COSTS

CASORON 4G

HAND LABOR

KMAG 0-0-22

0-46-0

0-23-25

KOCIDE 101DF
IRRIGATION LABOR
ORTHENE 75WP
POLLINATION

K2804 6-24-24
GUTHION 50WP
21-0-0

3-18-18

BRAVO 720

LEAF ANALYSIS

HAUL HARVEST

HAUL FRESH HARVEST
INVESTMENT REPAIRS
OVERHEAD
IRRIGATION USAGE

IRRIGATION ELECTRIC
INTEREST ON OPER.CAP.

MACHINERY REPAIRS

MACHINE FUEL/LUBE

LABOR (TRAC/MACH)
TOTAL VARIABLE COST

FIXED COSTS

MACHINE DEPRECIATION

MACHINE INTEREST
MACHINE INSURANCE
MACHINE TAXES

PRORATED ESTAB. COST
INVESTMENT INSUR/TAX

LAND TAXES
DEPREC : EQU/BLDG /RL

INTEREST: EQU/BLDG/RL
LAND INTEREST/DEPREC.

TOTAL FIXED COST

TOTAL COST

UNIT

ACRE

ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE
ACRE

YEAR TEN AND BEYOND
PRICE OR VALUE OR YOUR
COST/UNIT QUANTITY COST FARM

$ 1.36 100.00 $ 136.00
9.50 14.50 137.75

.10 100.00 9.80

.12 100.00 12.40

.14 400.00 56.40

2.10 8.00 16.80
9.50 5.00 47.50
9.45 1.33 12.57
35.00 2.00 70.00
.14 50.00 7.25
7.35 2.00 14.70
.09 40.00 3.56
4.45 9.00 40.05
2.12 3.50 7.44
30.00 1.00 30.00
.58 125.00 72.50
.62 125.00 77.50
45.50 1.00 45.50
116.13 1.00 116.13
58.00 1.00 58.00
28.00 1.00 28.00
.10 516.72 51.67
235.35 1.00 235.35
1.84 1.00 1.84
1150.00 1.00 1150.00
$2438.71

$ 535.66 1.00 § 535.66
388.61 1.00 388.61
23.32 1.00 23.32
58.29 1.00 58.29
3859.82 1.00 3859.82
71.56 1.00 71.56
20.63 1.00 20.63
341.80 1.00 341.80
357.80 1.00 357.80
275.00 1.00 275.00
$5932.49

$8371.20
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TABLE 11. PER ACRE COSTS TO ESTABLISH DRY HARVEST CRANBERRIES IN

SOUTHWEST WASHINGTON?
Total Annual  Accumulated Unrecovered
Production Interest on Production  Establishment Total Annual  Establishment
Year Costs Establishment Costs Balance Revenue Investment
1 $13,709.76 $0.00 | $13,709.76 $13,709.76 $0.00 $13,709.76
2 7,286.45 1,370.98 8,657.43 22,367.19 0.00 22,367.19
3 4,703.45 2,236.72 6,940.17 29,307.36 0.00 29,307.36
s | 480225 293074 | 773299 37,0435 | 125000 3579035 |
5 4,071.32 3,579.04 7,650.36 43,440.71 6,250.00 37,190.71
6 4,187.82 3,719.07 7,906.89 45,097.60 10,000.00 35,097.60
7 —:1:1—8_7-8_2-— 3,50;.77 T7-,-6“97.59 42,795.19 10,000.00 —;2,795 .19
8 4,166.72 3,279.52 7,446.24 40,241.43 11,125.00 29,116.43
9 E 4,166.72 2,911.64 i 7,078.36 36,194.79 ; 11,125.00 25,069.79

2 Interest is applied to net accumulated establishment costs for the previous year at a rate of
10% per year. Total production costs are the sum of the annual production costs (column
2) and the interest on establishment costs (column 3). The accumulated establishment
balance is the sum of the previous year’s net accumulated costs (column 7), plus total
annual production costs (column 4). Unrecovered establishment investment is the
accumulated establishment costs (column 5) less annual revenue (column 6).
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TABLE 13. MACHINERY COMPLEMENT FOR A 10-ACRE BOG*

Machinery Purchase - Yearsto  Hours of Total Total Total
Price Trade  Annual Use Fixed/Hr Var/Hr Cost/Hr
42" Mower $1,500.00 10 150 | $1.51 $136 | $2.87
%-ton used Truck $10,000.00 10 175 | s86l $3.43 | $12.04
1
Harvester/Pruner 2)  $6,500.00 10 150 | $653  $2.17 | $8.70
Shaker/Conveyer $12,000.00 10 150 | $12.45 $3.00 | $15.45
§
Hand Spreader $100.00 3 30 | $1.09  $0.67 | $1.76
I
Sacks (1000) $1,000.00 10 so | $321 $0.00 | $3.21
Hand tools/Misc. $3,500.00 10 300 i $1.87 $0.33 E $2.20
Boom Sprayer 80’ $8,000.00 20 50 l $18.10 $8.00 | $26.10
t i
Track Cart $5,000.00 10 200 | $3.82 $0.50 | $4.32
TABLE 14. INVESTMENT COSTS FOR A 10-ACRE BOG®
-Non-cash Overhead (§)- -Cash Overhead ($)-
Item Investment Years Insurance
Description Cost of Life Depreciation Interest  and Taxes Repairs Total
Chemigation | $3,000.00 20 |  120.00  180.00 | 36.00 50.00 | $386.00
System ! } | |
Pesticide ! $3,500.00 20 ! 175.00 175.00 ! 35.00 50.00 ! $435.00
Storage i | ] |
Pump, 30hp, ! $15,000.00 15 ! 800.00 900.00 ! 180.00  75.00 ! $1,955.00
fit/pp | | | |
Pumphouse E $3,500.00 20 ! 175.00 175.00 ! 35.00 50.00 ! $435.00
1 | I i
Railroad g $30,000.00 20 % 1500.00 1500.00 % 300.00 100.00 ! $3,400.00
I | I i
Storage ! $12,960.00 20 ! 648.00 648.00 ! 129.60 130.00 ! $1,555.60
Building ! ' } =
: lr : ¢
TOTAL ! ! ! !
INVESTMENT :1 $67,960.00 i $3,418.00 $3,578.004: $715.60 $455.00 =L$8,166.60

Fixed costs include depreciation, interest, taxes, and insurance. Variable costs include

repairs, fuel, and lubrication. Total costs are the sum of fixed and variable costs.

on the average investment is (investment + salvage) + 2 x 10% interest rate.
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Straight-line depreciation is calculated as (investment - salvage) + (useful life). Interest












